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Marketing communication. This communication is “marketing communication” and is not intended to 
constitute “investment research” as that term is defined by applicable regulations. This communication has 
as such not been prepared in accordance with the legal requirements designed to promote the 
independence of investment research and is not subject to any prohibition on dealing ahead of the 
dissemination of the communication.

Important disclosures and certifications are contained from page 12 of this report.
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New 20Y NGB – Key points 

Maturity and amount. The new 20Y benchmark – We expect it to be a NGB 
09/46. We expect it to issue NOK10bn – as it has announced it will do NOK5-
10bn.

Timing.  We expect it to come in the first week of September (31 Aug-4 Sep) 
given plenty of central bank meetings in September including Norges Bank. 
Then, there is the Norwegian autumn holiday from 28 Sep-2 Oct and the US 
mid-term elections in November.

Pricing. ‘Fair value’ based on the NGB ASW-spread curve is 7bp vs 6M Nibor 
(indicative pricing, mid-market). If we assume a new issue premium of 3-4bp 
based on previous levels for the NIP, it will be priced around MS+10bp (vs 6M 
Nibor) or flat to NGB 3.5% 2042. This is 3bp below NGB 4.125% 2036, hence a 
negative slope on the NGB curve between 10Y and 20Y

Investors. We expect the syndication to be dominated by domestic investors 
as we have seen in the 15Y and 20Y syndicated deals.

Recommendation.  As always, we recommend investors to participate in the 
syndication given the performance in the secondary market after the 
syndication and there is limited supply for the rest of the year as Norges Bank’s 
Debt Office has sold more than 75% of the issuance in 2026. It will have done 
almost 85% after the syndication.

Expected pricing of the new 20Y NGB : MS+10bp (with a NIP of 3bp)

Source. Danske Bank
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Timing and size at the auction:  it could come already in early September. We 
expect it to sell NOK10bn.

Source. Norges Bank 
Note: Past performance is not a reliable indicator of current or future results

Timing of the auction. We expect early September.
There is a packed schedule of Central Bank meetings in September : 
• 10 September: ECB  meeting, a hike is almost fully priced 
• 16 September: Federal Reserve
• 24 September: Norges Bank
• 28 September - 2 October: Autumn holiday in Norway
• 3 November: US Mid-term elections
Given the Central Bank meetings in September, Autumn holiday in 
Norway as well as the US mid-term elections and the uncertainty 
about global long-bond yields, we expect the syndication in early 
September. 

Size at the auction. We expect NOK10bn
• Norges Bank sold NOK20bn in January and NOK15bn in May – It has 

sold the max amount at both auctions relative to the indicated 
amount (NOK15-20bn and NOK10-15bn).

• There has been strong demand at both auctions with bid-to-cover at 
4.15 and 5.2, respectively.

• We expect it to sell NOK10bn in the new 20Y benchmark as we 
expect to see equally strong demand. It usually sells the full amount 
in which case it will have fulfilled more than 85%.

NGB auction calendar

10Y syndication (Jan. 26) 

Syndicated tap (May 11) 

20Y syndication (Sept/Oct)
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Pricing of the new 20Y

Source. Danske Bank
Note: Past performance is not a reliable indicator of current or future results

The NGB yield curve relative to the German yield curve The ASW-spread curve vs 6M Nibor – Fair value MS+7bp
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Alternatives to NGBs - EU peers and US Treasuries – swapped into either NOK6M 
or NOKOIS

Source. Danske Bank
Note: Past performance is not a reliable indicator of current or future results

EU peers such as Finland, Germany and EU swapped into NOK US Treasuries swapped into NOK3M relative to NGBs

New 20Y NGB
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The investor distribution at the syndicated deals since 2022

Source. Norges Bank, Danske Bank
Note: Past performance is not a reliable indicator of current or future results

May-26 Jan-26 May-25 Feb-25 May-24 Feb-24 Oct-23 Feb-23 Sep-22 Feb-22

Bond 10Y NGB 2036 10Y NGB 2036 10Y NGB 2035 10Y NGB 2035 15Y - NGB 2039 10Y - NGB 2034 10Y- NGB 2033 10Y NGB 2033 20Y NGB 2042 10Y NGB 2032

IPT MS+3bp MS+4bp MS+6bp MS+4bp MS+2bp MS+4bp MS-12bp MS+2bp MS+20bp MS-12bp

Pricing MS+0bp MS+2bp MS+4bp MS+0bp MS-3bp MS+0bp MS-15bp MS+0bp MS+18bp MS-16bp

NIP (new issue prem.) NIP 2-3bp 0.5-1bp 2bp 2bp 7bp 3bp 4bp 4bp 11bp 3bp

Current pricing MS -6bp MS -6bp MS -13bp MS -13bp MS+ -2bp MS -16bp MS -19bp MS -19bp MS 2bp MS -22bp

Sold at auction NOK 15bn NOK 20bn NOK 15bn NOK 22bn NOK 12bn NOK 20bn NOK 10bn NOK 22bn NOK 10bn NOK 20bn

Bid-to-cover 5.2 4.15 3.94 4.10 6.67 6.00 4.7 3.09 2.35 4.5

Region

Norway 30% 44% 41% 31% 34% 39% 31% 39% 75% 29%

UK 27% 19% 20% 26% 17% 26% 25% 11% 13% 16%

Other Nordic 22% 20% 23% 29% 30% 24% 28% 17% 6% 28%

Other Europe 5% 4% 7% 4% 9% 6% 5% 13% 5% 10%

US 5% 9% 7% 5% 9% 3% 6% 6% 0% 4%

Asia 4% 1% 1% 5% 0% 2% 4% 4% 1% 3%

Middle East 7% 3% 1% 0% 1% 0% 1% 10% 0% 10%

Investor type

Asset managers 39% 34% 31% 38% 30% 39% 35% 41% 19% 28%

Insurance and pension funds 8% 15% 21% 23% 35% 29% 10% 6% 52% 13%

Bank Treasuries 21% 15% 19% 16% 12% 12% 25% 12% 6% 21%

Hedge funds 13% 14% 13% 9% 15% 10% 16% 16% 7% 13%

Central Banks and Off. Inst. 19% 18% 16% 14% 8% 10% 14% 25% 16% 25%
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Source. Norges Bank, Danske Bank
Note: Past performance is not a reliable indicator of current or future results

The performance in the 15Y and 20Y deals 14 days and one month after the 
syndication

Solid performance after the syndication

There was a solid performance in both the 15Y and 20Y syndication 
two weeks and one month later.

However, there was also a decent new issue premium in both bonds.

The main investor group was domestic life insurance companies 
and pension funds.

Issue date 22/05/2024 27/09/2022

Bond 15Y - NGB 2039 20Y NGB 2042

IPT MS+2bp MS+20bp

Pricing MS-3bp MS+18bp

2week later MS -5bp MS+ 13bp

1month kater MS -6bp MS+ 5bp

NIP (new issue prem.) 7bp 11bp

Current pricing MS+ -2bp MS 2bp

Sold at auction NOK 12bn NOK 10bn

Bid-to-cover 6.67 2.35

Region

Norway 34% 75%

UK 17% 13%

Other Nordic 30% 6%

Other Europe 9% 5%

US 9% 0%

Asia 0% 1%

Middle East 1% 0%

Investor type

Asset managers 30% 19%

Insurance and pension funds 35% 52%

Bank Treasuries 12% 6%

Hedge funds 15% 7%

Central Banks and Off. Inst. 8% 16%
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There should be ample room to build up liquidity in the new 20Y benchmark in 
2027, when we expect a borrowing requirement of NOK95-100bn

Source. Norges Bank and Danske Bank
Note: Past performance is not a reliable indicator of current or future results

Net new lending Redemptions Neutralising the liquidity impact from Gross funding Use of government's Issuance 

from government agencies  (maturing bonds) Norges Banks transfer to the government  requirement Prefinanced cash account target

NOK bn (1)* (2) (3) (4)= (1)+(2)+(3) (5) (6)** (4)-(5)-(6)

2015 36 21.9 3.4 61.3 9-13 48-52

2016 10 30 15 55 0 55

2017 1.5 30 17.8 49.3 0 49.3

2018 5.2 38 15.3 58.5 8.5 50

2019 8.6 38 14 60.6 10.6 50

2020 10.1 41 14.8 65.9 10.9 55

2021 16 41 18.6 75.6 10.6 65

2022 25.6 39 10.1 74.7 7.5 2.2-7.2 60-65

2023 30.1 51 14.5 95.6 15.6-20.6 75-80

2024 35.7 52 33.6 121.3 11.4-21.4 100-110

2025 34.2 58 0 92 -3 to -13 95-105

2026 40.5 55 0 96 -4.4 to -14.4 100-110

2027 40 54*** 0 94 -1 to -6 95-100

Note:  *Net new lending from govt agencies/state banks is set at NOK 40bn as the funding of the Norwegian trains have been included in the funding.

** A positive/negative number is where Norges Bank either reduce/increase the government's account. 

*** Redemptions and buybacks of NGB 2026 
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Duraton continues to increase

Source. Bloomberg, Danske Bank

Until 2023, there was a gap of two years between the issuance of a 
new NGB, but with the increase of the funding need, we have a new 
NGB benchmark every year and more than just one syndicated deal 
every year.

Norges Bank has several soft targets for the issuance policy: 
• Build up a liquid 10Y benchmark.
• More than 50% of the issuance should be done in the +7Y 

segment.

The increase in the funding has made room for both a 15Y and 20Y 
benchmark, which has been ‘demanded’ from the domestic life 
insurance and pension funds

The increased issuance with a focus on the end has led to a rise in 
the duration in the NGB market and index trackers have a demand 
for the long end – this is also seen in ownership, where domestic 
investors are skewed to the long end.

The modified duration on an +1Y NGB index has risen as supply
rises and >50% has to be issued in the +7Y 
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Who owns the long end today

Source. Danske Bank
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Conclusions

The Debt Office at Norges Bank will issue a new 20Y benchmark in September/October.

Given a heavy schedule of central bank meetings during September (including Norges Bank) and the Norwegian autumn holiday in Sept-
Oct., the deal could come already next week. If we get into October, we are close to the US mid-term elections and this could give more 
volatility in the long end of the US and European yield curves, which would have a spill-over effect on Norway.

We expect it will be priced around MS+10bp – this includes a 3bp NIP. In this case it is priced flat to the old 20Y NGB benchmark (NST 485) 
and 3bp below the current 10Y benchmark (NST 490). If it is to be priced flat to NST 490, it gives an ASW-spread of MS+13bp.

The main investor base in the long end of the NGB curve is domestic life insurance companies and pension funds. We expect that it will also 
be these investors that will dominate the new 20Y benchmark.

There should be ample room to increase liquidity in the new 20Y benchmark as we expect a borrowing requirement of NOK95-105bn in 
2027.
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The following disclaimer and disclosure apply to all communication as such, including communication to which it is attached, linked to or otherwise referenced (the “Communication”). For the parts that refer to the 
term “investment recommendation”, the disclaimer and disclosure are only applicable as far as the Communication falls under the definition in Regulation (EU) No 596/2014. The Communication has been prepared 
by personnel in the LC&I’s Sales & Trading departments or non-independent Research departments of Danske Bank A/S. The views set forward in the Communication may differ from views or opinions in other 
departments of Danske Bank A/S. It constitutes a short-term view and is subject to change and Danske Bank A/S does not undertake to notify any recipient of the Communication of any such change. A list of all 
previous investment recommendations on any financial instrument made in the past 12 months, including all previous investment recommendations made by the producer is available upon request, free of charge.

The LC&I’s Sales & Trading departments’ or non-independent Research departments' personnel are not independent research analysts, and the Communication is not intended to constitute “investment research” as 
that term is defined by applicable regulations. The Communication has as such not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not 
subject to any prohibition on dealing ahead of the dissemination of the communication. The personnel in the LC&I’s Sales & Trading departments or non-independent Research departments may be remunerated 
based on investment banking revenues and may receive bonuses or other remuneration linked to specific investment banking transactions. Danske Bank A/S or its personnel may hold a position in any financial 
instrument discussed herein. Personnel is subject to a Personal Account Dealing policies. Further, Danske Bank A/S may act as market maker or have performed other services for the entities mentioned, which could 
include investment banking or other services, leading to payments or promises of payments. Prices and availability are indicative and may change without notice.

The Communication is provided for informational purposes only and should not be considered investment, legal or tax advice. It does not constitute or form part of, and shall under no circumstances be considered as, 
an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments. Danske Bank A/S is not acting as an advisor, fiduciary or agent. Recipients of the Communication should obtain advice 
based on their own individual circumstances from their own tax, financial, legal and other advisors about the risks and merits of any transaction before making an investment decision and only make such decisions 
on the basis of the investor's own objectives, experience and resources. All investments carry risks. The value of any investment may fluctuate, and investors may get back less than they invested. Past performance 
is not indicative of future results.

The Communication has been prepared independently and solely on the basis of available information that Danske Bank A/S considers to be reliable, but Danske Bank A/S has not independently verified the contents 
hereof. While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or warranty, ex press or implied, is made as to and no reliance should be placed on the 
fairness, accuracy, completeness, currentness or reasonableness of the information, opinions and projections contained in the Communication and Danske Bank A/S, its affiliates and subsidiaries accept no liability 
whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from reliance on the Communication.

For current disclosures of Danske Bank A/S’ interests and potential conflicts of interest regarding issuers and financial instruments subject of investment recommendations please refer to the Danske Bank's 
Disclosure and disclaimer webpage: https://danskeci.com/ci/research/disclosures-and-disclaimers.

Please note that while information on the great majority of relevant issuers and financial instruments are contained on this website, it may not contain information on all relevant issuers and financial instruments. 
The absence of information on any relevant issuer or financial instrument should not be seen as an indication that Danske Bank A/S does not have any interests or potential conflicts of interest on the issuer or 
financial instrument. Please contact your Danske Bank A/S representative for information regarding any issuer subject of investment recommendation that is not mentioned on 
https://danskeci.com/ci/research/disclosures-and-disclaimers.

Danske Bank A/S is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts 
business. Danske Bank A/S is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK). Details on the extent of the regulation by the Financial Conduct Authority and 
the Prudential Regulation Authority are available from Danske Bank A/S on request.

The Communication is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank 
A/S’ prior written consent.

General disclaimer and disclosure
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In the United Kingdom, the Communication is for distribution only to (I) persons who have professional experience in matters relating to investments falling within article 19(5) of the Financial Services and Markets 
Act 2000 (Financial Promotion) Order 2005 (the ‘Order’); (II) high net worth entities falling within article 49(2)(a) to (d) of the Order; or (III) persons who are an elective professional client or a per se professional client 
under Chapter 3 of th e FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant Persons’). In the United Kingdom, this document is directed only at Relevant Persons, and other 
persons should not act or rely on this document or any of its contents.

Disclaimer related to distribution in the United Kingdom

The Communication is being distributed to and is directed only at persons in member states of the European Economic Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of Article 2(e) of the Prospectus 
Regulation (Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be deemed to have represented and agreed that it is a Qualified Investor. Any such recipient will 
also be deemed to have represented and agreed that it has not received this document on behalf of persons in the EEA other than Qualified Investors or persons in the UK and member states (where equivalent 
legislation exists) for whom the investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth and accuracy of the foregoing representations and agreements. Any 
person in the EEA who is not a Qualified Investor should not act or rely on this document or any of its contents.

Disclaimer related to distribution in the European Economic Area

The Communication was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and 
related interpretations issued by the U.S. Securities and Exchange Commission. The communication is intended for distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. 
Danske Markets Inc. accepts responsibility for this investment recommendation in connection with distribution in the United States solely to ‘U.S. institutional investors’. Any U.S. investor recipient of the 
Communication who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial instruments may 
entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. 
Securities and Exchange Commission.

The Communication is for the general information of our clients and is a ‘solicitation’ only as that term is used within CFTC Rule 23.605 promulgated under the U.S. Commodity Exchange Act. Unless otherwise 
expressly indicated, the Communication does not take into account the investment objectives or financial situation of any particular person.

Disclaimer related to distribution in the United States

Report completed: 25 August 2026, 07:29 CET
Report first disseminated: 25 August 2026, 10:15 CET

https://brandcenter.danskebank.com/document/77#/layout-principles/presentations
https://brandcenter.danskebank.com/document/77#/layout-principles/presentations

	Slide 1: Marketing communication. This communication is “marketing communication” and is not intended to constitute “investment research” as that term is defined by applicable regulations. This communication has as such not been prepared in accordance wit
	Slide 2: New 20Y NGB – Key points 
	Slide 3: Timing and size at the auction:  it could come already in early September. We expect it to sell NOK10bn.
	Slide 4: Pricing of the new 20Y
	Slide 5: Alternatives to NGBs  - EU peers and US Treasuries – swapped into either NOK6M or NOKOIS
	Slide 6: The investor distribution at the syndicated deals since 2022
	Slide 7: The performance in the 15Y and 20Y deals 14 days and one month after the syndication
	Slide 8: There should be ample room to build up liquidity in the new 20Y benchmark in 2027, when we expect a borrowing requirement of NOK95-100bn
	Slide 9: Duraton continues to increase
	Slide 10: Who owns the long end today
	Slide 11: Conclusions 
	Slide 12: General disclaimer and disclosure
	Slide 13: Disclaimer related to distribution in the United Kingdom

